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Dairy
Delivers
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1 the United States
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The Power of Dairy Nationwide
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Milk Ice Cream Cheese Cultured Ingredients
$50.9B Impact $11.4B Impact  $64.5B Impact  $8.3B Impact $20.4B Impact
68.0K Jobs 27.1K Jobs 59.5K Jobs 10.9K Jobs 16.6K Jobs

International Dairy Foods Association

Sources: 2022 US Census of Agriculture & IDFA Dairy Delivers

Value of Vermont Dairy

VERMONT MARKET VALUE OF AGRICULTURAL
PRODUCTS SOLD
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Board of Directors
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Operatlonal Footprint i cre

and Cut & Wrap
Facilities
St. Albans -
Aging and Cabot Retail Store
Storage Facility Montpelier -
Warehouse &
) \ Distribution
ateaugay - Facility
Cheese Facility i
Middlebury - %B
Cheese & Whey
producton —™WH—— ™——— Corporate Offices
Facilities
o
West Springfield -
~ —— Butter Powder
- Facility

\ Enfield - Butter/Powder

Storage & Distribution
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Our Capabilities
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Branded
Cheese, Service Powders Powders

Butter, Cheese,
Cultured Butter,
Cultured
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Dairy Market
Outlook
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Supply opportunities and constraints

National Milk Production Growth
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Current State FMMO Pricing
 End-Product Pricing: Class 11l Components + PPD

[- Cheddar Cheese N
e Dry Whey
* Butter
* Nonfat Dry Milk

\ Commodity
Prices

Component
( Prices

e Butterfat

¢ Protein

e Other Solids
e Nonfat Solids

-

K-Class I: Fluid )
e Class II: Cultured
e Class III: Cheese/Whey
e Class IV: Butter/Powder

J

L

bamm Blend Prices

* Regulated minimum prices

» Vary by Federal Order

» Based on Utilization of Milk
by Class

¢ Derives Pool value or “PPD”

» Location adjustments
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2024 Average Prices
= $20.66 Blend = $520.62 Class IV
$17.04 Class |l = $10.26 DMC Margin

Milk Price Forecast

|
Boston Blend Price NORTHEAST MILK PRICE FORECAST
March 25, 2024 Q32623 -0 2025
$22.00 April 15, 2024
BOSTON
COMPONENT PRICES PER POUND BLEND
BUTTER OTHER BOSTON PRICE Class Price Class il Class IV DMC
$21.50 FAT PROTEIN  SOLIDS  PPD/ewt. @3.5bf | I i W Futures  Futures  Margin'
JULZ3 5260 $1.20 3007 5446 51623  $20.67  §19.2 81577 81626 81577  §1626 8452
AUG-23  $302 $2.00 5006  $224  $1943  $1986  $1991  S17.18  $1891  $17.18  $1891 8646
SEP23 8313 $2.30 5010  $203  $2042  $2214  $1908  $1840  $1909  $1840  $1508  $8.44
$21.00 OCT 23 sa7i $1.05 $0.12  $436  $2120 §2271 $2195 1684 $2150 §1684 $2150  §0.44
NOV_23  $346 $1.32 %019 £3589  $2074  $2300 $2121  §1715  $2087 $1715  $2087  $058
DEC 23 $298 $1.45 $022  $367  §1971  $2301 $1988  S$1604  $1923  $1604  $1923 5634
szo 50 JAN-24 §2.98 $1.13 S0.24 5414 §18.31 $21.73 E20.04 $15.17 519.39 51517 $19.39 58.48
. FEB-24  §3.10 $1.23 $027  $361  §19.69  $21.24  $2053  $1608  $19.85 §1608  §19.85  $0.44
MAR-24  $324 $1.13 $020  $384  $2018  $2205  $21.12  $1634  $2006  $16.34  $2000  $10.05
APR24  $332 $0.82 $0.24 8465  §2009 $2243  §2117  $1543 52014 §1800 §2046  $0.03
$20.00 MAY-24  $334 $1.19 $0.21 $361  $2004 $21.75 $2082  $1642 $2022 $1825  $2057  $9.86
. JUN-24 $3.36 $1.20 $0.20 $348  $2028  $2228  $2101 $1678  $2030  $1B60  $20.87  $10.03
JUL-24 $3.40 $1.44 $0.21 $323  §2064  $2255 $2122  $1740 2068  $1B77  S2112  §1029
AUG24  $344 §1.57 $0.22 $316  $21.13  $2301 $2152  $1796 $2098 S$1894  §$2128  $10.71
SEP-24 $3.46 $1.64 $0.23 §320  $2153  $2344 $2178  $1831 2133  $1911  $2145  $11.09
$19.50 OCT_24 $3.49 $1.61 $0.24 $333  $21.72  §2379 $2212  $18.38 $2151  $18.96  $2158  $11.18
NOV_24  $350 §1.50 $0.25 $361  $2178  $2391 $2225 §1815 $2163 $1879 2180 $11.16
DEC 24 $336 $1.61 $0.26 $347  $2155 82386 $2187  $1807  $2125  $1831  $2100  $1088
$19.00 JANZ5 5309 5184 $0.22 $342  §2098  $2365  S2008  §1754  $2045  SIB11  §1060 $1022
FEB-25 $3.04 $1.86 $0.21 $332  $2070  $2295 S$2098  $17.37 52037  $1800  $1900  $0.91
MAR-25  $3.04 §1.86 $0.20 $330  §20.63  §2283  §21.07  $17.31  $2045  S18.10  §19.08 5079
APR-25 $2.09 $1.97 $0.15 344 $20.65 $22.85 $20.98 $17.20 52028 $17.92 $18.40 $0.76
MAY-25  $297 $2.03 $0.15 $327  $2058  §2270 $2080 $17.28  $2037 $1B00  $1835  $963
$18.50 JUN-25 $2.94 $2.06 $0.15 $323  $2055  $2270  $2009  $1730  $2029  $17.95  $1830  $056
2022 Avg $3.26 s2.72 $0.42  $3.00 52496  $26.91  $2545  $21.96  S$24.47  $16.38  $19.29  §7.34
2023 Avg $2.96 $1.91 5017 $290  $20.01  $2245  $20.10  $17.02  $19.12  $17.02 _ $19.12 _ $6.69
$18.00 2024 Avg $3.33 $1.35 $0.24  $361  $2066  $2267  $21.30  $17.04  $20.62  $17.94  $20.77 _ $10.26
2025 Av $3.01 $1.94 $0.18 __ $3.33 52068 $2296  $20.98  $17.34 __ $20.37 _ $18.01 _ $18.81 __ $0.81
$ﬂ/b‘ Q)Qy Q:Wb( Q‘,'\/b( £ > & > \/,'Wy ()f\/b( Qﬁ/b( &WV a »oAX e,'f’ %,’f) Qﬁ‘? Q?ﬁ’) \\,’f/’ eﬁi’) DMC margin estimsle based on Agn-Mark ail-milk forecast and feed forecasts Farecast incorporstes April 12, 2024 CME futures vaies
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Commodity Summary

Class Il Class IV
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US Commodity Dairy: Opportunities for Growth

LBS (CHEESE, BUTTER, CULTURED, FROZEN)
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Dairy Products: Per capita consumption, United States
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National Cheese Market

Announced Expansions “Yo-Yo Effect”

Cheese
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FMMO Update
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FMMO Changes Coming

11 Federal Milk Marketing Order Areas

* The process & our
involvement

* The hearing
* Next steps

* Several areas critical to
success of farmer-owners
and cooperative




Future State FMMO Pricing
End-Product Pricing: Class III Components + PPD

Component Blend Pri
K-Cheddar Cheese ) Prlces K-Class I: Fluid ) en Irices

e Dry Whey e Class II: Cultured
* Butter « Butterfat e Class I1I: Cheese/Whey * Regulated minimum prices
* Nonfat Dry Milk ¢ Protein e Class IV: Butter/Powder » Vary by Federal Order

¢ Other Solids » Based on Utilization of Milk

» Nonfat Solids by Class

¢ Derives Pool value or “PPD”

» Location adjustments
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\ Commodity
Prices
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Surveyed FMMO Reform
Commodity To piCS

Products

Milk
Composition

Class III and
NENAY
Formula Factors

Base Class |
Skim Milk Price

Class I and Class
[I Differentials



Farm Bill

* House and Senate Agriculture Committees rolled out high-level
summaries of farm bills last week.

* House committee markup 5/23
* Much work to be done, but significant step!




Thank you!

Cderonde@agrimark.net
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